Non-Substantial Change Summary Memorandum

To: James Sinclair, Project Executive Sponsor;detdyile
From John R. Stamatov, Project Manager
Date: July 9, 2015

RE: Phase 1 of the Addison Rutland Natural Gaseetoj
Non-Substantial Change Summary
Docket No. 7970

The purpose of this memorandum is to summarizedditianal non-substantial change (“Project
Change”) to the design of Phase 1 of the AddisottaRd Natural Gas Project (the “Project”)
related to the proposed relocation of mainline gdl(“MLV-1"). Based on the Project team’s
review, we believe this is the only remaining pomon-substantial change associated with the
first eleven miles of the Project slated for comstion in 2015. This memorandum, combined
with the memoranda prepared by Mr. Nelson and MisdBer, addressing natural resource and
aesthetic considerations respectively, supportonclusion that the Project Change will not
raise a substantial issue with respect to anyeagplicable Section 248 criteria, and should be
considered a non-substantial change to the Projdus change has also been reviewed with
ANR and DPS personnel, who to-date have raisednoerns regarding the revised MLV-1
location.

As an initial matter, the Project budget of appneaiely $154 million, as filed with the Board on
December 19, 2014, does not need to be modifiethi®Project Change. This change simply
involves the relocation of MLV-1 to a different ltton on the same land parcel. As originally
designed, MLV-1 was in close proximity to both Rexird Road and overhead GMP electric
distribution lines. While there are no code resiwns preventing MLV-1 from being
constructed where it was initially located, Verm@as has identified an alternate location for
MLV-1 that we believe is better, as the valve wondd be proximate to the electric lines and
would be further from the road. By doing so, weo®e a potential risk factor during
construction as well as the on-going operationraathtenance of both the natural gas and
electric systems. As noted above, MLV-1 is sldtedconstruction during the 2015 construction
season.

MLV-1 is located on land owned by Chittenden Saldste District (*CSWD”) at Redmond
Road in Williston, Vermont on the segment of thejét between the Colchester tie-in and the
Williston Gate Station. Vermont Gas has revieweslRroject Change with CSWD and has
entered into a revised agreement with them refigdtiis new location.

! As would be expected with a linear project, Vert@as Systems, Inc. (“VGS” or “Vermont Gas”) aniaies
that there will be additional non-substantial chemgssociated with the remaining approximately B8snslated for
construction in 2016 or late 2015 construction deifeand conditions permitting. Any additional rewbstantial
changes will be filed with the Public Service Boéitte “Board”) as appropriate.



The attached orthographic map shows both the pridmow-proposed locations for MLV-1.
See Attachment A. MLV-1 is being relocated appmatiely 1,000 feet to the east, north east of
the location initially approved in the CPG. Thewpproposed MLV-1 location is located within
an area generally containing existing commercidi/girial activities. No additional tree
clearing or earth disturbance outside the previopstmitted corridor will be required, and
access to the MLV-1 site will be from Redmond Raa&dng the Project corridor, with no
additional access roads required. Attachment Biges the revised Sheet EPSC-015 of the
EPSC Plan reflecting the proposed MLV-1 location.

Conclusion

Vermont Gas is proposing this Project Change taavg upon Project construction and
operation. VGS has reviewed the environmentalsssthetic assessments of the Project
Change, along with the other 248 criteria, anddueluded that it does not raise a substantial
issue with respect to any of the applicable Se@u criteria. The proposed Project Change is
non-substantial and provides improvements to tlgeBtrr without raising substantial issues with
respect to any of the applicable Section 248 qaiter
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